ORIGINAL

Susan Casady Tel. 602-250-2709 Mail Station 9708

Supervisor ' Fax 602-250-3003 PO Box 53999

Regulatory Affairs e-mail Susan.Casady@aps.com Phoenix, Arizona 85072-3999
September 29, 2008

Mr. Ernest Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

RE: PRELIMINARY CALCULATION OF FORWARD, HISTORICAL, AND TRANSITION
COMPONENTS OF THE PSA FOR 2009 (DOCKET NO. E-01345A-05-0816, E-01345A-05-0826,
E-01345A-05-0827)

Dear Mr. Johnson:

Section 4 (a) of the Power Supply Adjustor (“PSA”) Plan of Administration (“POA”) approved in Decision No.
69663 states that:

“APS shall file the PSA rate with all Component calculations for the PSA year beginning on the next February
1, including all supporting data, with the Commission on or before September 30 of each year. That
calculation shall use a forecast of kWh sales and of fuel and purchased power costs for the coming calendar
year, with all inputs and assumptions being the most current available for the Forward Component. The filing
will also include the Historical Component calculation for the year beginning on the next February 1, with all
supporting data. That calculation shall use the same forecast of sales used for the Forward Component
calculation.”

Arizona Public Service Company (“APS”) is submitting the August 2008 Power Supply Adjustor report,
including the preliminary calculation of the 2009 Forward, Historic and Transition components. Additionally,
pursuant to Section 8 of the PSA POA, APS is submitting the signed officer certification from Mr. Donald
Robinson, APS’s Senior Vice-President of Planning and Administration.

The Company has also included Schedule 11 as a summary of the monthly calculations, submitted to date, to help
summarize all of the accounts.

If you should have any questions regarding the information contained herein, please call Mr. Zachary Fryer at
602-250-4167. ’

Sincerely,

Arizona Corprration Commission
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CERTIFICATION BY APS
OF
MONTHLY PSA REPORTS

Pursuant to Decision No. 69663 (June 28, 2007) and the Power Supply Adjustor Plan of
Administration (July 30, 2007), I certify that to the best of my knowledge and based on
the information made available to me, the attached Monthly PSA Report is complete and
accurate in all material respects.

Date: September 26, 2008

Donald G. Robinson
Senior Vice-President of Planning and Administration




